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SUBJECT: ROC REQUEST FOR GREATER FMS CREDITS 
CINCPAC FOR POLAD 

1 . ROC AMBASSADOR JAMES SHEN CALLED ON UNDERSECRETARY 
MAW FEBRUARY 21 TO APPEAL FOR GREATER EMS CREDITS FOR 
ROC. SHEN NOTED THAT THROUGH GRAPEVINE ROC HAD HEARD 
THAT IT WOULD FACE DRASTIC CUT IN FMS CREDITS EOR FY 
1977. IF THIS WERE TRUE, IT WOULD CREATE ECONOMIC HARD- 
SHIP EOR ROC WHICH FACED HEAVY DEFENSE EXPENDITURES EOR 
-5E CO-PRODUCTION, IMPROVED HAWK BATTALION, AND SEMI- 
AUTOMATED AIR DEEENSE SYSTEM. EVERY BIT ADDITIONAL CON- 
CESSIONAL LOANS AND SALES WOULD HELP EASE THIS BURDEN. 
SHEN ALSO STRESSED THAT GIVEN THE CONTINUING US FORCE 
WITHDRAWALS FROM TAIWAN, A DRASTIC CUT IN FMS CREDITS 
AT THIS TIME WOULD HAVE A PARTICULARLY UNFAVORABLE 
PSYCHOLOGICAL IMPACT ON THE ROC. 
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2. MAW RECOUNTED THE PROBLEMS WE WERE HAVING WITH 
CONGRESS WITH SECURITY ASSISTANCE. AS A RESULT MANY 
NATIONS WOULD BE CONFRONTED WITH CUTS IN OUR 
ASSISTANCE. HE CONFIRMED THAT THE ROC WAS ONE OF THESE. 

THE FY 1977 PRESENTATION HAD ALREADY GONE UP TO THE 

CONGRESS AND CALLED FOR 35 MILLION IN FMS CREDITS FOR 
THE ROC. IN RESPONSE TO SHEN'S PROTESTATIONS ABOUT THE 
DRASTIC NATURE OF THIS CUT FROM A FY 76 FIGURE OF 80 
MILLION, MAW NOTED THAT FMS CREDIT LEVELS TO THE ROC 
FOR THE PAST FEW YEARS WERE UNUSUALLY HIGH BECAUSE OF 
THE LARGE COSTS OF THE F-5E CO-PRODUCTION PROGRAM. A 
MAJOR PORTION OF THESE COSTS HAD BEEN ALREADY COVERED. 

WHEN VIEWED AGAINST PRE-F-5E LEVELS, THE PROPOSED 35 
MILLION DID NOT REPRESENT A DRASTIC CUT. 

3. WHILE MAW PROMISED TO BRING SHEN'S REQUEST TO THE 
ATTENTION OF THOSE WORKING ON THE SECURITY ASSISTANCE 
PROGRAM, HE NOTED THAT WITH SUBMISSION ALREADY MADE TO 
THE CONGRESS, THE FY 1977 FIGURES WERE VIRTUALLY FINAL. 

HE HELD OUT LITTLE HOPE FOR REVISION FAVORABLE TO THE 
ROC. 

4. ENROUTE TO DEPARTURE, SHEN COMPLAINED BITTERLY TO 
EA/ROC COUNTRY DIRECTOR LEVIN THAT CUT IN FMS ALONG 
WITH US FORCE WITHDRAWALS MADE IT CLEAR THAT US WAS 
PROGRESSIVELY ABANDONING TAIWAN AND PAVING THE WAY FOR 
THE FINAL FAREWELL. LEVIN COUNTERED THAT OUR RECENT 
APPROVALSOF AN ADDITIONAL 20 F-5E'S, IMPROVED HAWK BAT- 
TALION AND SEMI-AUTOMATED AIR DEFENSE SYSTEM HARDLY 
CONSTITUTED EVIDENCE OF US "ABANDONMENT" OF TAIWAN. KISSINGER 
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